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Quarter Change
2016 - Q1 2015 - Q4 Units %

Number of Branches/Units 3,005 2,960 45 1.52
Number of Districts Covered 100 96 4 4.17
Penetration Rate (%) 19.52 18.33 1.19
Active Borrowers 4,002,420 3,757,003 245,417 6.53
Gross Loan Portfolio (PKR Millions) 104,729 92,991 11,738 12.62
Number of Loans Disbursed 2,217,872 1,245,359 972,513 78.09
Disbursements (PKR Millions) 59,212 44,396 14,816 33.37
Average Loan Size (PKR) 26,697 35,649 -8,952 -25.11
Number of Savers 13,685,286 13,956,969 -271,683 -1.95
Value of Savings (PKR Millions) 67,669 64,679 2,990 4.62
Average Saving Balance (PKR) 4,945 4,634 311 6.71
Number of Policy Holders 5,529,462 4,585,070 944,392 20.6
Sum Insured (PKR Millions) 88,957 81,358 7,599 9.34

The �rst quarter of 2016 was dominated by growth in microcredit outreach with active borrowers growing by 6.5% to reach an all-time high of 4
million, while the gross loan portfolio (GLP) of the sector increased by 12.6% to cross the PKR 100 billion mark.

Growth in microcredit outreach continues to be driven by the MFB peer group whose active borrowers and GLP increased by 12.1% and 16.1%
respectively. In the current quarter, NRSP Bank was the largest contributor: the bank added 59,210 new borrowers and a loan portfolio of PKR 2.1
billion – surpassing ASA and Tameer Bank (TMFB) to become the fourth largest provider of microcredit in the sector. The bank's growth was fuelled
by the livestock sector where 31,000 new borrowers were �nanced, followed by the agriculture sector which added 24,000 new borrowers. In terms
of peer groups, MFIs were the second largest contributor to outreach growth, mostly owning to Akhuwat, which added 57,189 new borrowers and a
loan portfolio of PKR 1.4 billion. Out of the total active borrowers, approximately 13% belonged from the Islamic micro�nance segment, whereas,
7% of the total GLP was contributed by Islamic micro�nance products1. Moreover, of the total sector GLP, 15% is secured against some collateral
(primarily gold) while 85% of the portfolio remains unsecured2. Overall, sector PAR (>30 days) improved from 1.4% to 1.1%, primarily within the MFI
and RSP peer groups.

In terms of savings, the number of active savers decreased marginally by 1.9%, whereas, the value of savings posted modest growth of 4.6%. MFBs
were the sole contributors to active savers by adding 133,000 new deposit accounts while, on the other hand, non-bank MFPs witnessed a decline
in active savers by 404,000. APNA bank (AMFB) saw the largest increase in the value of deposits (by PKR 1.7 billion), followed by KBL (by PKR 1.3
billion). The growth in the deposit base of AMFB was driven by the banks continuous expansion in the province of Punjab (resulting in a
considerable uptake in current account holders). Waseela bank witnessed the greatest increase in the number of depositors (by 26%), mainly owing
to an increase in branchless banking account holders. Branchless banking account holders constitute 51% of the total active savers of the sector,
however, in terms of value they only make up 8% of the total value of savings.

Micro-insurance demonstrated considerable growth in the current quarter as the number of policy holders increased by 20.6%, whereas the sum
insured posted growth of 9.3%. The major increase in policy holders came on the back of Kashf Foundation which now also provides health
insurance coverage to all credit clients (including their family members). Kashf Foundation is now the largest provider of micro-insurance policy
holders with a market share of 30%. NRSP Bank was the largest contributor to micro-insurance in terms of sum insured by providing additional
health coverage of worth PKR 1.6 billion. The sector continues to be dominated by only two types of insurance policies; health and credit life, each
holding a market share of 48% and 51% respectively.

The penetration rate, based on the updated potential micro�nance market3 , stands at 19.5% as compared to 18.3% in the previous quarter.
Moreover, the sector added a total of 45 new branches in the current quarter, primarily in the province of Punjab.
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